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PROPERTY VALUES

We use a historical differential between the certified estimates provided by our appraisal
districts and our final assessed values to estimate T2 values and the tax levy. To be
conservative, we forecast future years using a declining growth rate.

The difference between projected assessed values and certified values does not impact
operating revenue because of the school funding formula.

CHANGE IN PROPERTY VALUES

"T2" ASSESSED VALUES % INCREASE FROM

PRIOR YEAR
2025 $65,280,083,453 4.4%
2026 projected $66,302,665,150 1.6%
2026 certified $67,847,156,832 3.9%

The values in the table above for 2026 are estimated "T2" assessed values, which are the values used to calculate state
aid. Those values will not be known until certified by the Comptroller in the spring and therefore must be estimated
based on values certified by the county appraisal districts and the historical change in values between July and January.

Billions of dollars

HISTORICAL VALUE GROWTH

10

2022 2023 2024 2025 2026

@ New Construction Appreciation of existing property

AVG. RESIDENCE
TAXABLE VALUE

$565,084

$13,838 (2.5%)
from 2025



M&O TAX RATE STRUCTURE

Maximum compressed rate
calculated by TEA under the
school finance formula

Maximum of 8 golden pennies
(as approved by voters)

Maximum of 9 copper pennies
(as approved by voters)

M&O TAX RATE BY YEAR
$1.00 $0.11 : $1.17
50.93 00583 =  $1.0683 - 42 064
$0.9019 $0.0583 =  $1.0402 — total decrease
$0.8589 $0.0583 : $0.9972 sinee 2 07X.
$0.8046 $0.0583 = $0.9429 0 C“JW@C i \{Cd!’
$0.6192 $0.0583 = $0.7575 ) ._
$0.6169 $0.0583 : $0.7552 )

2025,2026 EEEIKERLY $0.0583 =  $0.7494 ) - 0.53¢




TAX RATE TERMINOLOGY

@

NO-NEW-REVENUE
TAX RATE

The rate that would produce
the same taxes on existing
property as last year

This rate is intended to tell
taxpayers the effect of the
tax rate on them.

$1.026275

@

RATE TO MAINTAIN
REVENUE

The rate that would produce
the same amount of revenue
as last year

This rate takes into account
the interaction between local
taxes, state aid, and
recapture.

M&O: $0.76754
1£&S: $0.31488

$1.08241

VOTER APPROVAL
TAX RATE

The maximum tax rate that
can be adopted without
triggering a VATRE

In most cases, this is equal to
the proposed/adopted tax
rate.

M&O: $0.7494
1£S: $0.2700

$1.0194

MAXIMUM
TAX RATE

The voter approval tax rate
plus all available taxing
authority

Adopting this rate triggers a
voter approval tax rate
election (VATRE)

M&O: $0.7810
1£S: $0.2700

$1.0510



IMPACT ON THE AVERAGE HOMEOWNER

AVERAGE RESIDENCE
TAX BILL HISTORY

$6,000

2025 2026
Average Taxable Value $551,246 $565,084 $5,000
Tax Rate (per $100) 1.0194 1.0194 $4,000
Tax Bill $5,619.40 $5,760.47 $3,000

$2,000

+$14] $1,000
from 202§
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